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Summary Valuation Metrics

P/E (x) Dec-25F Dec-26F Dec-27F
IRPC 24.63 20.90 19.60
PTT Global Chemical 17.17 12.43 10.04
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P/BV (x) Dec-25F Dec-26F Dec-27F
IRPC 0.28 0.28 0.28
PTT Global Chemical 0.30 0.30 0.29
Siam Cement 0.55 0.54 0.53

Dividend Yield Dec-25F Dec-26F Dec-27F
IRPC 1.83% 2.15% 2.30%
PTT Global Chemical 291%  4.02% 4.98%
Siam Cement 223% 2.22% 2.32%
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Figure 1: Asian — ethylene operating rate
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Figure 2: SCC - EV/EBITDA chart Figure 3: SCC - P/BV vs. ROE chart
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Figure 4: PTTGC - EV/EBITDA chart
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Figure 5: PTTGC - P/BV vs. ROE chart
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Figure 6: IRPC — EV/EBITDA chart Figure 7: IRPC — P/BV vs. ROE chart
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ESG in a nutshell

While greenhouse gas emissions from the chemical business are relatively lower than for other heavy industries,
including cement iron/steel and oil & gas exploration, we still see rising pressure from investors to prove that chemical
producers are looking to invest in green or bio chemicals, recycling businesses and renewable energy. Based on LSEG
ESG ratings, Thai chemical companies rank relatively better than Malaysian names, especially for environmental pillar
scores. SCC scores best among our Asian chemical coverage on overall ESG score and environmental pillar score (A
ratings), while LCT is the laggard (overall ESG score at C+ rating and environmental score at D+ rating).

Keep your eye on

Asian chemical companies with increasing interest in clean
energy, green chemicals and recycling business should be
awarded a valuation premium over regional peers in the long
term.

Implications

We believe the profitability of green chemicals and recycling
businesses will be insignificant over the next five years. Thai
chemical companies have started investing in recycling
plants, but they contribute less than 10% of their total assets
as at end-1H24.

ESG highlights

In Asia, LG Chem, Lotte Chem and Hanwha Chemicals are
relatively more advanced than SCC, PTTGC, IVL, PCHEM
in terms of clean tech business investment (energy storage,
solar module), advanced chemical recycling projects and
bio-feedstock usage, according to MSCI ESG rating.

Implications

PTTGC lags South Korean chemical plays in clean tech
investments, but it exhibits a strong commitment to
biodegradable plastic production. IVL has also allocated a
large budget to acquire recycling plants worldwide. IVL and
PCHEM are the two ASEAN chemical companies that
publish data on carbon pricing in order to show their
commitment to reach carbon neutrality in 2050F. Meanwhile,
PCHEM also has plans to conduct Carbon Footprint
Assessments (CFA) to calculate carbon costs of the projects
it plans to execute going forward. Thai corporates are also
actively increasing the use of biomass-based electricity to
cut carbon emissions.

Trends

Apart from replacing fossil-fuel based electricity with
renewable energy and recycling plant investments, we see
various new technologies that could lead to lower
greenhouse gas emissions in the long term, including
carbon capture utilisation and storage (CCUS), electrifying
furnace, chemical recycling, and bio-aromatics.

Implications

We are starting to see more corporates planning to allocate
budgets for CCUS, but their implementation may need more
support from governments. The investments in chemical
recycling worldwide are still in pilot stages or at a small
scale, but we believe that technological advancement would
eventually lead to commercial scale plants in the long term.
In Thailand, SCC has started feasibility study on a chemical
recycling plant project while PTTGC could coinvest with
other subsidiaries under PTT group to invest in CCS
projects. PCHEM also plans to cut 50% of GHG emissions
via CCS investments by 2040F.
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ADVANC  AE AF AH Al AIE AIRA
AMATAV AP APCS AS ASIAN ASK ASP
BAM BANPU BAY BBGI BBL BCH BCP
BGRIM BLA BPP BRI BRR BSBM BTG
CENTEL CFRESH CGH CHEWA CHOTI CHOW Cl
CPALL CPAXT CPF CPI CPL CPN CPW
DEMCO DIMET DMT DOHOME DRT DUSIT EA
ERW ETC ETE FNS FPI FPT FSMART
GEL GFPT GGC GJS GLOBAL GPI GPSC
HEALTH HENG HMPRO HTC ICC ICHI IFS
INSURE INTUCH IRPC ITEL IVL JAS JR

KCE KGEN KGI KKP KSL KTB KTC
LPN LRH M MAJOR MALEE MATCH MBAX
META MFC MFEC MILL MINT MODERN MONO
NCAP NEP NER NKI NOBLE NRF OcCcC
PATO PB PCSGH PDG PDJ PG PHOL
PLAT PM PPP PPPM PPS PR9 PREB
PSH PSL PSTC PT PTECH PTG PTT
QLT QTC RABBIT RATCH RBF RML RS
SAK SAPPE SAT SC SCB SCC SCCC
SE-ED SELIC SENA SENX SFLEX SGC SGP
SMIT SMPC SNC SNP SORKON  SPACK SPALI
SSP SSSC SST STA STGT STOWER SUSCO
TAE TAKUNI TASCO TCAP TEGH TFG TFI
THIP THRE THREL TIDLOR TIPCO TIPH TISCO
T™MT TNITY TNL TNP TNR TOG TOP
TRU TRUE TSC TSI TSTE TSTH TTB
TWPC UBIS UEC UKEM UPF uv VCOM
WHAUP WICE WIIK WPH X0 YUASA ZEN
AMC ANI APCO ASAP B52 BLAND BYD
ECL EVER FLOYD GREEN HL HUMAN ICN

K KJL LDC LIT MITSIB MJD MOSHI
PQS PRI PRIME PROEN PROUD PTC RT
SHR SINGER SINO SJWD SKE SNNP SOLAR
TPP TQM UOBKH UREKA VNG WELL WIN

A5 AAV ABM ACAP ACC ACG ADD
AIT AJA AKR AKS ALLA ALPHAX  ALUCON
APP APURE AQUA ARIN ARIP ARROW ASEFA
AUCT AURA BA BBIK BC BCT BDMS
BIOTEC BIS BIZ BJC BJCHI BKD BKGI
BOL BPS BR BROCK BSM BSRC BTC
CCP CEYE CGD CH CHAO CHARAN  CHAYO
CKP CMAN CMO CMR CNT COCOCO COLOR
CRANE CRD CREDIT CSP CSR Css CTw
DOD DPAINT DTCENT  DTCI DV8 EASON EE
EURO F&D FANCY FE FM FMT FN
GFC GIFT GL GLAND GLOCON  GLORY GRAMMY
HPT HTECH HYDRO 12 G IMH IND

IT ITD ITNS ITTHI J JAK JCK
JSP JUBILE KAMART KBS KC KCG KCM
KKC KLINIQ KOOL KTIS KTMS KUMWEL  KUN
LEE LEO LOXLEY LPH LST LTS MAGURO
MCS MDX MEB MEDEZE  METCO MGC MGI
MORE MPJ MST MTW MUD MVP NAM
NDR NEO NETBAY NEW NEWS NFC NL
NTV NUSA NV NVD NWR NYT OHTL
PANEL PCC PCE PEACE PEER PERM PF
PMC PMTA POLAR PORT PPM PRAKIT PRAPAT
PTL QTCG RAM RCL READY RICHY RJH
RPC RPH RSP S11 SABUY SAF SAFARI
SAMTEL SANKO SAUCE SAV SAWANG  SCI SCL
SEI SGF SHANG SIAM SICT SIMAT SISB
SMD SMT SO SPA SPCG SPG SPREME
STANLY STC STECH STECON  STHAI STI STP
SVR SwC SYNEX TACC TAN TAPAC TATG
TEAM TEAMG TEKA TERA TFM TGPRO TH
TIGER TITLE TK TKC TLI ™ TMAN
TOA TPBI TPCH TPIPL TPIPP TPL TPOLY
TRP TRUBB TRV TSE TSR TTA TTI
TWZ TYCN UAC UBA UBE UMI UMS
VARO VL VPO VRANDA VS W WARRIX
WINNER  WORK WP YGG YONG ZAA ZIGA
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